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FOLLOW-UP INTERROGATORIES
OF AMERICAN BUSINESS PRESS (ABP)
TO USPS WITNESS JOE ALEXANDROVICH (USPS-T5)

ABP/USPS-TS5-1
In your response to ABP/USPS-T13-13(a) (redirected from Witness Bradley) you state
that both volume and non-volume variable costs would decline if dropshipping “caused
the accrued costs in certain purchased highway transportation accounts to decline”.

[a] Which accounts in particular do you have in mind and provide examples
where non-volume variable costs have declined because of dropshipping;

[b] if a cost does not vary with volume, or with the transportation of a unit of
volume, then how and why can a “non-variable” cost decline because of less
volume?

ABP/USPS-T5-2
ABP/USPS-T13-13, to which you responded, asked what was “the primary reason” that
26% of total highway costs are non-attributabie, as compared with higher
variability/attributions for other transportation mode accounts. You replied that there are
different variabilities for different modes because “terms of incurrence in purchased
highway transportation result in these costs being less sensitive to volume changes.”.
Explain in detail what you mean by “terms of incurrence”.
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